A provincial financial independence is one of indicators to implement regional autonomy. The existence of regional autonomy provides flexibility for local governments to manage resources and accountable to the community in a transparent, effective and efficient manner. The sources of financial independence are derived from the Own Source Revenue (PAD). In order to reduce the fund dependency, local governments should seek potential alternatives to increase its own source revenues.
Introduction
Regional autonomy is an effort of regional empowerment to manage its own resources in accordance with importance, priority and potency of the area itself [1] . The existence of regional autonomy provides flexibility for local governments to manage resources and accountable to the community in a transparent, effective and efficient manner.
Regional independence is one of the main elements in the implementation of regional autonomy, where it is supported by the financial capacity of a region. The financial support can be obtained from the own source revenue. Therefore, it is important to identify the source of own source revenue by analyzing the factors that can increase the regional revenue and manage the local financial funds. The increasing of own source revenue in an area is expected to reduce a regional dependency on the government funds.
Central Java is a province in Indonesia whose financial resources are still dependent 24,220,018,505,000 and in 2014 the fund amounted to Rp. 29,179,012,675,000. The increase in general allocation fund was also accompanied by the increase in provincial own source revenue from 2010 to 2014 [2] . This fact indicated that Central Java has not been able to realize the independence of regional financing sources, despite the increase in its own source revenue. In order to reduce the dependency of funds from the central government, local governments should seek to increase their own source revenues, and analyze potential sources from which to increase local revenues by increasing capital expenditures, inflation, the use of special allocation funds and financing expenditures for infrastructure support and investments in local investment as well as reducing the acceptance of direct and indirect costs that are less productive.
Several studies have been analyzed in terms of factors affecting local revenues in some regions of Indonesia [3] , [4] , [5] , [6] , [7] , [8] . This research contributes to creating long-term strategies and creating policies to advance the local government of Central Java Province through the increase of own source revenue and as a reference for making a good budget in budgeting capital expenditure, and using the realization IRCHE 2017 of regional expenditure for activities which contribute to public services, and longterm investments. For the literature, this study contributes to empirical evidence of the determinants of local income in one province in Indonesia.
Objectives of the Study
This study aims to analyze the effect of capital expenditure, special allocation fund, inflation and financing expenditure on own source revenue in Central Java Province. 
Methods

Source and type of data
Data analysis
A multiple regression was carried out to test the effect of all independent variables (capital Expenditure, population, financing expenditure and special allocation fund) on own source revenue of Central Java Province. The data were processed with the using of SPSS software version 11.5 for Windows. Based on the data analysis method, the regression equation was written mathematically as follows: 
Results
The test results of the fulfillment of classical assumptions indicate that the data is normal, free of multicolinearity, autocorrelation, and the data are homogeneous. The result of multiple regression test is denoted in the following table: %. The inflation variable has a t-value of 2.923 which was higher than a t-table of 1,660 (α = 5%), therefore it was summarized that inflation significantly affected the realization of own source revenue in a negative way. The amount of contribution of inflation to realization of own source revenue was 0.9%. The variable of special allocation fund had a t-value of -2.806 which was higher than a t-table of 1,660 (α = 5%), therefore it was summarized that special allocation fund has a negative effect to realization of own source revenue. The amount of contribution of special allocation funds to the realization of own source revenue decreased by -0.67%. The variable of financing expenditure had a t-value of 11,620 which was higher than a t-table of 1,660
(α = 5%), therefore it was summarized that financing expenditure had a significant effect to realization of own source revenue. The amount of contribution of financing expenditure to realization of own source revenue is 0.86%. The adjusted R square of 0.899 indicated that the realization of own source revenue could be explained by the variation of the four independent variables of capital expenditure, inflation, special allocation fund, and financing expenditure.
Discussions
The effect of capital expenditure on the own source revenue
The results of this study stated that capital expenditures have a significant effect on own source revenue. The role of capital expenditures for own source revenue is very significant to create a good investment climate, and to increase the regional revenue.
The government can increase the revenue through taxes on infrastructure that has been built for public servants sourced from funds that have been allocated in the form of capital expenditure in Regional Revenue and Expenditure Budget. With the rapid development of the allocation of capital expenditure, the increase of regional financial independence is highly expected. Expenditures should be allocated for productive purposes, ie. to conduct development activities [9] , in line with that opinion, [10] stated that government revenue should be allocated more for public service programs. This is consistent with the results of previous research conducted by [11] and [12] stating that capital expenditure has a significant effect on own source revenue.
The effect of inflation on the own source revenue
According to [13] , inflation is the tendency of prices to rise generally and continuously.
An increase in the price of one or two items is not called inflation, unless the increase extends to (or causes an increase) in most of the price of other goods. Inflation can occur because people's demand for goods is too strong. This inflation is called demand inflation. Inflation may also occur as production costs rise, this is called cost inflation.
The money supply determines the rate of inflation, the more money in circulation, the higher the inflation. Inflation is considered a problem in the economy because of the declining purchasing power of the people. Rising wages still cannot keep pace with rising inflation, therefore people tend to be economical and spending on consumption associated with the addition of taxes and levies is reduced. The significant effect of inflation on own source revenue is in accordance with previous research by [7] and [14] .
The effect of special allocation fund on the own source revenue
The results of this study indicate that the special allocation fund has a significant negative effect on the own source revenue, signifying that the higher the special allocation fund, the lower the realization of the own source revenue. This can be due to the types of special allocation fund, which are used for basic community services such as education, boss funds, health, family planning, housing, basic services which have no direct impact to be able to generate revenue that can be used to meet the needs of facilities and infrastructure of basic community services. The significant effect of special allocation fund on own source revenue is in accordance with previous research by [15] .
The effect of financing expenditure on the own source revenue
The results of this study indicated that financing expenditure has a significant positive effect on the realization of own source revenue, signifying that the higher the financing spend, the higher the realization of the own source revenue. This is consistent with 
Conclusions
Partially, capital expenditure has a significant positive effect on own source revenue of Central Java Province. Inflation has a significant negative effect on the own source revenue indicating that the higher the inflation, the lower own source revenue will be.
The special allocation fund has a significant negative effect on the own source revenue indicated that the higher the special allocation fund, the lower the own source revenue will be. The financing expenditure has a significant positive effect on the own source revenue, indicating that the amount of own source revenue can be determined from the financing expenditure.
Simultaneously, capital expenditures, inflation, special allocation funds, and financing expenditures simultaneously affect the own source revenue of Central Java
Province. As much as 89.9 % of own source revenue realization can be explained by the variation of the four independent variables of capital expenditure, inflation, special allocation fund, and financing expenditure. The addition of other independent variables such as total investment in Central Java Province is strongly recommended for further research.
